STATE OF TEXAS

OFFICE OF CONSUMER CREDIT COMMISSIONER

2601 NORTH LAMAR
SAM KELLEY, Commissioner AUSTIN, TEXAS 78705-4207

June 13, 1985 85-6

Mr. Kenuneth S. Carrcll
Atteraey at law

1355 Dallas Buiiding
1807 Zommerce Street

Dailas, Texaz 75201-5177

su2st for Opinicn Letter on
x- Rec. Civ. Stat., Art. 5069-4.01, =t seq.
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Dear Mr. Carvroll:

-
u inquire whether s lender may charge an obligor cn a loan made pur-
it to Article 50639 - Chapter 4, V.T.C.S. a charge for a premium paid
r residual value insurance in connection with a motor vehicle taken as
1tareral for such loan.

Chapter 4 zuthorizes only credit life insurance, credit accident and
hzajith insurance and property insurance to insure property takea as
security for a loan. It does not authorize residual valve insurance or
any cthey kind not set out in the statute. Article 4.02(9) specifi-
cally prohibits any charge for any type cf insurance not authorized by
Chapter 4 and Article 4.01(7) alszo prohibits any charge being made tc a
borrswer nct specifically authorized by Chapter 4.

in view of the foregeing, I believe it is clear that a borrower should
nst be charged for residual value insuranze in conmnection with a Chapter
4 lcan and any lender doing so would be subject to the penalties set cut
in Chapter 8 of Articzle 5069.

4

[2)

n

14
"~

Consumer Credit Commis

gﬁﬂmkﬂﬁa!ﬁs

to acknowledge receipt of your letter dated May 15, 1985 wherein

(512)479-1280
(214)263-2016
(713)461-4074



